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PROBABLY  molt  ClnadluM  itlll  view  their  forelin  \n&» 
with  the  great  Republic  lo  the  loath  aiA  with  Orett 
Britain  trom  the  point  ol  »lew  ot  powlbla  political 
coniequencee,  whlc  uMaM  that  under  auch  cIrcumiUncea  tha 
tariff  stayi  Involved  In  the  lutrlcaclea  ot  party  polltlca  and 
muat  be  Judged  by  aome  other  criterion  than  theoretK»l 
economlca.  FOT  the  ery  reaion  that  the  UrlB  la  regarded  not 
merely  ae  a  trade,  but  In  part  aa  a  political  gueitlon,  It  re- 
malne  nn  oblect  ot  outetanling  Intereat  to  all  claitea  iit  homo 
and  to  atudenla  o(  Canallan  political  development  abroad. 
And  part  cularly  at  the  pr«ie»t  moment  any  Important  change 
In  the  ta-lfl  may  mean  a  great  deal  for  tutur»  trade  oBlla- 
tlona. 

The  History  ai  Preference. 

The  preference  granted  by  Canada  to  Oreat  Britain  atarted 
out  on  April  Mrd,  1897.  In  one  aenae  aa  a  Hank  attack  on 
protection.  Sir  Richard  Cartwrlght,  then  and  atlU  MInlater  ot 
Trade  and  Commerce,  ao  stated  on  the  floor  of  the  Houee  of 
Common*.  The  Initial  preference  rate,  wlilch  waa  oae-elgbth. 
waa  enjoyed  by  Germany,  Belgium,  France  and  Spain  by 
reason  ot  trade  treatlea  wtlh  Oreat  Britain.  But  on  tho 
denunciation  ot  the  BelBlan  and  German  treatlea  and  their 
expiration  in  July,  1898,  the  preference  waa  increased  to  one- 
fourth  from  Auguat  lat,  and  oonflned  ti*  good"  tiom  th  -  United 
Kingdom  and  thooe  British  Colonlea  giving  Canada  as  favor- 
able terms  aa  '.hey  received  from  her.  A  further  increasa 
from  one-fourth  to  one-tbird  was  made  on  July  1st,  1900. 
From  the  remanrs  of  Sir  Rlchanl  and  other  evidence  it  is 


clMf  that  tbf  prtfertoM  mvft  b*  rtrsrdtd  u  t  mMtvrt  of 
Urlff  rvform  tt  tht  luuida  of  •  political  party  tradltlonallr 

pladgcd  to  a  lowar  tariff.  Incld«ntally  it  coaatttuttd  a  cltTtr 
rtplr  to  tba  Torjr  cry  of  dtaloyalty— a  cry  that  bad  b*«D 
tbrown  at  tba  Ubaral  party  for  a  DurotMr  o(  yaara  btcauM 
of  lu  ^artorm  of  raelproclty  « Ith  tbe  Unltad  St  *tM.  It  wmb 
lookad  aa  It  tbt  Idaa  of  a  prtfarenca  bad  paaaad  (rem  tki  baada 
of  tbt  political  partita  to  b«come.  a*  far  aa  aoch  tbinfi  can 
b«,  a  Ditd  prlDolple  of  th«  Caoadlan  tariff.  And  to  It  aaamad 
until  tha  Faioflatlon  of  thi  Fran''b  treaty  In  1907,  -followed 
laat  year  by  tbe  removal  of  the  On-man  aurtai,  the  t.  ity 
wltb  Belflum,  and  the  announcement  that  tbe  OoTernment 
would  ffbortiy  enter  once  more  Into  trade  negotlatlona  wltb 
tb«  Ucttbd  Btatea. 

Tbe  Important  role  played  by  those  of  French  deaceat  It 
Canadlao  life  makea  It  readily  underitood,  quite  aild«  from 
tbe  poiaible  value  to  Canada  of  the  Wenob  marktt,  ^rby  a 
commc.^lal  treaty  with  France  wai  neeotlated.  Apart,  bow* 
ever,  from  comparatively  few  l'*i«a  (mo-  partlcula''ly  em- 
brolderlea,  gloves,  altks,  soaps  and  cbaeae),  the  Items  clven 
moat  favorfible  ratea  will  probably  b«  -found  aot  to  co^upet^ 
seriously  wltb  Brlttih  goods.  Belgium  being  a  country  con- 
venient for  tn.nshlpment  from  the  continent,  the  treaty  wltb 
her  ralaen  other  cooalderatlona,  eapecliUly  aa  Canada's  si- 
amlnatlob  jf  European  customs  dedaratlona  Is  suparfldal  and 
Inadequate.  Under  the  clrcumatancea  there  la  grave  danger 
that  tbe  granting  to  her  of  the  intermediate  tariff  on  numer- 
ous Items  not  produred  largely  or  at  all  In  Belgium  may  In 
practice  extend  tbe  same  low  ratea  much  more  widely  than 
Intended. 


Attitude  of  the  Present  Canadian  Government. 

It  may  be  argued  that  It  would  have  been  highly  Impolitic 
on  the  3rt  of  Canada  to  refuse  to  dlseuai  tariff  matters  wltb 
tbe  ITnlted  9tatea  when  for  the  -first  time  In  her  history  she 
waa  Invited  to  4o  w.  To  this  there  la  no  adequate  anawer, 
particularly  as  the  two  countries  have  many  Important  Inter- 
national matters  m  settle  from  time  to  time.  Though  aa  re- 
gards the  tkifl  Canadians  cannot  forget  that  the  whole  history 
of  the  Dominion  has  been  fought  out  In  t>he  face  of  a 
alngularlj^  hoatlle  legislation  on  the  part  of  tbe  Ualted  States, 
resulting  In  a  Urlff  admittedly  sharpened  to  force  Canada 
Into  commercial  union  with  her.    It  Is  too  soon  to  forget  it 


Cuftte's  imM  growth,  wkloh  telw  Mir  feMi  tb*  ilaotta 
hM  h—n  t^*  ovtooow  of  tko  optvtnc  iv  of  tho  eonntry  «sd 
o(  ibo  policy  of  4o*'  Aptsf  tr«4o  roa'oo  oost  oi  woot  lmU*<^ 
of  Dorth  ud  toa^a.  Thlo  tertlopauai  brlHlABUy  ffMe«oi(ui 
u  It  kM  «otB,  10  not  rot  conplotod;  oad  to  roooooldor  at 
pnotat  Coudo'o  trado  rotot'oM  with  tho  Unltod  BUtM  nwt 
rlok  opMlDt  op  tha  qoootloo  whothw  poot  oosBorelal  polkr 
■hoold  U  roTtrtod  or  wtahtnod.  Moat  probablr  tha  Oorara- 
nait  will  Dot  Tmtaro  on  any  taiporUnt  tariff  chanita.  Bat 
tkt  fact  that  tha  Oablaat  haa  tha  aitraordlaarr  powar  br 
■Dora  ord«r*la-oeaBCll  to  raduoa  tho  tariff  from  tho  lonaral  to 
tho  intormadlata  rata  without  raferanca  to  Parllanant,  and  tha 
forthar  fact  that  tht  OoTarnnMot  haa  do  Tariff  Board  (or 
axport  rrfartDce,  lach  aa  axlata  Id  tha  Ualt^l  Stataa  a&d  othar 
eoDDtrlaa,  nnlta  to  maka  Caaadlan  hualBaH  moD  pacnMarlr 
oaaoltWo  to  tha  nara  poaalbllUlaa  of  tha  attoatloD.  Thla  tnh 
*Bg  of  apprahaoaion  oa  tha  part  of  Canadlaa  ladaatrr  la 
«lT««  a  furtbar  ahow  of  raaeoa  br  tho  provlalonal  eha^'Mtir 
of  oiaoaDt  trada  atraamaBta  aod  br  tho  traditloDal  laanlog  oa 
iho  part  of  tha  QoTaroaiaDt  towarda  a  lowor  tariff,  wbloh  Iti 
raccat  trada  negotlatlona  oonflna. 

Canadian  Protection. 
Aa  a  dItflDct  poller  Canada'a  protaotlva  tariff  dataa  from 
lilt;  hn.  the  CanadlaD  Paclfte  Railway  did  not  bind  tha 
proTlDcaa  Uicathor  from  ooaat  u  ooaat  for  anotbar  ffttk  yaara. 
Id  tba  maaDttma,  aad,  la  fact,  tor  a  fnrthor  eight  yaara.  tho 
tariff  i:td  Httta  mora  than  allow  Canada  to  maintain  a 
■avonta  axlataaca  from  tho  Unltad  Stataa.  Onlr  with  tlia 
■rad«ai  opanisc  up  and  davalopmaat  of  tha  eonotry  and  tha 
«*roTiir*nt  of  '^  trada  roataa  «aat  and  want  waa  an  aaanrad 
?r^mt  .T,.^«d  Plainly  atatad.  tha  Prltlah  markot  baeama 
Cll^^'^v*  aalTation;  and  It  ia  Tcry  Irgaly  atlU.  Coming  aa 
P  thlf  ^tage  the  prafaraotlal  Uriff  ffttad  In  with  tba 

1  iT«»    .f  evolution,  and  i^  galnod  iddltlonal  anpport 

t  m  ^-"^pOi^  ^  Imperial  at'^'kMBt  at  tha  tlmo  of  tho 
tail  >  m>    **  *"       **^  aobioqaaii 

Meaning  at  Preference. 

**  i  ^Aunt  fer«nce.  both  Brltlab  and  Canadian  bnal* 

turn  nm  MT.  tm*  o  ^Atrm^voA  batter  what  It  loaHy  maana. 
Po  -47  tb*  av«ra9»  cf'^^n  not  fanlllar  with  trade  oondttlona 
bai       II  to  ^vbrr  tkat  :        !OT?ietUng  more  than  a  toy.    Por  a 


ilm*  Ita*  MBtlatDUt  MpMt  baUM4  nort  ptobIbmU^  ttaa 
uy  otlitr.  But  tboM  to  vhom  tu  iDflntDM  bat  bMn  bronghl 
hMM  DOW  v)«ir  It  boib  u  «  busloMt  utf  u  a  political  pelter* 
It  BM7  b«  acrMd  that  It  li  not  a  s  udau  (or  mutttal  aaorlfloaa, 
aor  a  ■adttm  to  worlr  out  ■laglo-baDdod  a  rwolatloo  la  tra4a 
rtlatloaa.  It  la  dimply  aa  ImporUat  objoct'lMOoa  la  polltlaal 
u4  ooaatltHtlc  1  rvtatlooa.  a  partial  oOn^  to  BriUab  |«^ 
grapblcal  »»      t«aa  ud  a  oMaaara  of  ta  Jl  moAlfleatloB. 


Canadlftfi  Opinion  on  Tariff  lUvlalon. 

Canada  la  undoubttdlr  protoctionlat.  Bat  aa  rtgardi  prat- 
•at  puWIc  oplDlOD  OD  uriff  raf  >n  aa  agalnat  ttaa  Ualtad 
■Utaa  It  la  impoMlblt  to  apeak  *  :«rtalat]r.  Much  dioaatfa 
ttpon  tba  popular  praoinuuoo  t  la  Bltaatlon.  and  aa  rtl 
tba  Uaaa  of  claavafa  on  tbia  mattar  batwaan  tba  political 
partna  'bavt  not  baea  cliarlr  drawn.  CarMlnlr  buatnaaa  coa- 
4itlooa  and  proap«cta  art  vary  dtSarant  from  what  tbtjr  wara 
In  tb*  tlgbtlaa  and  tarly  ntnetlai  wiian  tba  eommarclal  naloa 
novcmant  diaturbad  tbe  country,  and  Ibtr  ara  dlttarant  tron 
what  tbey  w«r«  In  tbe  year  wbon  tba  auecaaalTo  atlaia  of  tba 
UcKlnley,  WlUoa  and  Dlnglay  tarlSa  wara  fraab  In  tba  popular 
ffllnd.  In  certain  qoarura  tbara  la  donbtlaaa  a  cnrioaltj  to 
baar  wbat  tba  Unltad  SUtaa  will  now  propoaa.  Cartaln  iroapa 
In  tba  Nortb-Waat  and  In  tba  Uarttlma  Prorlncaa  avldantly 
atand  ready  to  tndoraa  a  number  of  tariff  adjuatmenta.  al- 
though tn  both  of  tbaaa  lectlona  the  deTolopmant  of  local  In- 
dualry  li  already  beginning  to  make  Itielt  felt.  For  a  number 
of  yearc,  too,  for  reaaona  that  oeel  not  be  glren  ber",  but 
which  conatltuted  an  underetandtnc  between  the  manufao* 
turera  and  the  OoTernment,  and  which  leema  to  be  worklnc 
ODt  to  the  dliadvantace  of  the  manufacturera.  Canadian  In* 
4aatrlal  Intereata  have  not  engaged  la  any  campaign  of  popu* 
lar  education  with  regard  to  protection;  and  apart  from  the 
qneatlon  of  tbe  Brltlah  preference  tariff  mattera  hare  not  been 
prominent  In  political  debate.  But  any  eerloui  modtftcatlon 
of  the  tariff  tn  favor  at  tbe  United  States  during  the  next  few 
yeara,  or  until  the  United  States  has  lowered  her  tarlir  agalnat 
Canada  to  approximately  tbe  Canadian  level,  would  probably 
whip  at  least  Ontario  and  Quebec  Into  one  of  their  old- 
faahloned  political  paaslona.  And  ai  regarda  the  farmer,  be 
la  generalty  apeaklng  In  a  moat  comfortable  poaltlon;  whara 
he  la  not,  it  la  due  to  the  neglect  of  hli  opportunlttei.  Added 
to  the  foreign  demand  for  hit  farm  produce,  the  hone  market 


ku  laeriMid  m  rspMl*  tb  it  local  prloM  ut  ofun  u  blgk  m. 

If  not  'ilfbtr  ibftD,  In  Ortat  Brlttln.  Tb*  bomt  autrka* 
klrMily  <  otuumtc  k  blfb  p«rrtniM«  of  mftbjr  lln««  of  CbDidUa 
prodtM*.  and  U  frowing  br  Imps  aid  bound*.  Of  tb«  whwt, 
tvHf  and  oat  crop  of  \W9.  ii  par  cant.,  and  ot  th*  total 
prodwt  of  tba  farm,  89  14  par  cant  was  eonsumsd  loeallr.  f^ 
tha  tlma  baing  Canada  i«  an  sfi-lnportlnt  oountry;  bar  bttttar 
axporta  ar«  dtsappaarlDi;  tba  axport  of  <rb««a«  baa  fallsn 
markedly,  aad  tba  axport  ot  bacon  has  baan  cat  \n  two. 
Ixwkt  'v  to  tba  tutura.  It  mlffbt  tndsad  b«  wtaa  on  tba  part 
of  ;ha  Canadian  farmar  to  contlnu*  to  maka  lura  of  bla  own 
and  of  tb*  Britlsb  market  rathar  tban  to  attampt  to  cnUlvata 
ct<Mar  trada  relattona  with  tUe  United  Blatti.  And  la  any 
svent  it  probablr  will  not  be  long  bafor*  tb*  Unltad  ktata* 
will  be  knocking  at  tbe  door  for  Canadian  <-aw  matarlaU 
wltboat  larlng  down  ooadttloos  of  raclprocltjr. 


The  Application  of  Preferenct. 

It  must  ba  admlttad  at  tba  outaet  tbat  aa  y«t  tba  pr^lar 
antlal  principle  has  not  been  thoroughly  teatad,  Tn  lop  off 
ISH  or  15  or  ttVa  per  cent,  on  the  wbola  tariff  Hat  la  not 
Decatsarllr  to  adart  preference  to  tha  oowlitlona  of  tbe 
Brttlab  market.  It  may  and  It  may  not.  It  li  at  beat  a  bit  or 
mis*  method.  To  teat  Ita  posslbllltlea  tbe  amonnt  and  extent 
of  preference  ahouldf  ba  decldri  from  a  brltlah  aa  «ell  as  from 
a  Canadian  point  of  riew.  It  should  be  tbe  rasvU  of  a  careful 
luTcstlgailoB  of  conditions  and  posattillUleB.  In  other  woida. 
U  should  ba  confined  to  claaeci  ot  gooda  that  are  actually 
produced  within  tha  Smplre,  In  which  there  li  a  llfcellbrnd  ot 
larger  trada.  Otherwise  It  Is  ai*  Invitation  to  falae  cuatoma 
declarations  und  to  flacal  and  industrial  confuatoa.  In  the 
revision  ot  tbe  tariff  In  1906  the  principle  of  a  upiforni 
preferential  cut  waa  abandoned.  It  Is  true;  but  the  oburvatlon 
Btin  holda  in  that  the  revision  waa  made  from  a  purely  Cana- 
dian atandpolnt. 


Canadian  Trade. 


As  a  young  and  growing  country  Canada  has  large  exports 
and  atll)  larger  Imports.  Moet  ot  her  exports  go  to  Oreat 
Britain;  most  ot  her  Imports  come  from  the  Ualtod  States. 
With  a  population  of  less  than  8,000,000  she  ranka  next  to 
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Possibilitiea  of  Directing  It. 

Tlie  quwttoB  ftt  once  ariiei  how  far  th«  currnt  of  thU 
tridfl  can  ba  deflected  by  preferentUl  and  related  leilalation. 
In  foTmlnc  our  Judgment  we  mutt  not  overtook  certain  per- 
manent condltloni  of  Canadian  trade.  No  amount  of  rational 
lesialatloQ  could  make  Canada  buy  from  Bngland  acrlouhnral 
produce,  timber,  raw  cotton,  tobacco,  potroleom,  and  a  boat 
of  otber  thinge  not  claaaed  ai  manufacturea.  Great  Britain's 
•alea  to  Canada  are  cbiefly  manufactured  pxxl*-  Sometimes 
tbe  public  ipeakeri,  wliblng  to  discover  the  "natural"  trade 
relation  of  Canada  and  Great  JBrlUln  make  use  of  the  totals 
of  duty-free  Imports;  but  such  figures  cannot  be  employed,  la 
that  a  great  deal  of  what  are  Urgely  called  raw  materials  la 
dnUable,  and  the  free  list  la  a  reflection  of  aomethlng  vary 
different  from  tbe  "DlTlna  Order." 

That  Canada  and  the  United  States  are  geographically 
Inter-dependent  to  aa  Important  degree  Is  obTlona.  Tba 
United  Statea  looks  to  Canada  for  nickel,  coppw,  asbeatos, 
apruce,  pulp,  timber,  fish,  and  In  certain  contingencies  agri- 
cultural produce.  Canada  looks  to  the  United  States  for  raw 
cotton,  tobacco,  hard  coal,  hardwoods,  Indian  corn,  and  a  long 
list  of  manufactured  wares,  especially  tfiose  subject  to  quick, 
and  taken  singly,  rather  small  orders.  Far  the  year  ending 
with  March,  1910,  apart  from  Settlers'  effects  and  bullion,  wbat 
may  be  claased  as  raw  material  made  up  thirty-three  per 
cent,  of  the  imports,  as  against  seven  per  cent  from  Great 


Britain.  In  both  CAMS  ttaU  raw  material  la  made  up  of  r^ 
markablr  Itw  Itama.  FtT»«lztha  o(  that  coming  from  tha 
United  States  li  represented  br  tbe  Mlowlnf  (in  million 
doUart):  Coal.  37.8;  Indian  com.  B.l;  lumber,  4J;  gnem 
trulte,  S.7;  undreseed  tura,  fildee  and  iklu,  4.8;  raw  tobacco* 
S.9;  gntta  pei«ha.  S4:  metal  orea.  S.T;  bar  Iron,  Iron  iheeta 
and  scrap  Iron,  S.6.  Apart  trom  the  last  Item  these  purchases, 
one  majr  adml.,  are  more  or  less  fixed,  ot  the  British  seven 
per  cent  none  ot  the  Items  can  be  regarded  as  fixed:  Bar  Iron, 
Iron  sheets  and  scrap  Iron,  S.46;  undressed  hides,  skins  and 
furs,  2.1;  washed  wool.  .97;  bread  stuffs,  including  seed.  .K; 
diamonda.  .M;  breeding  aalmala,  .53;  salt,  .25;  coal.  .22; 
fruits,  .17;  raw  tobacco.  .06. 

To  look  at  the  course  ot  trade  trom  another  point  of  view, 
imports  trom  Great  Britain  corering  the  ttfodnce  of  the  tann» 
forest,  mine  and  flaherlea.  raw  and  sllghtlir  manufactured, 
were  only  |6,500.000,  as  against  over  183.000,000  trom  the 
United  States.  Tarlft  leglstattoa  could  not  be  expsoted  to  dis- 
turb this  division  to  the  advantage  ot  Oreat  Briuln.  In  fact, 
direct  ocean  steamship  service  between  foreign  ports  and 
Canada  would  cut  off  some  dt  the  British  trade  in  southern 
products  and  reduce  bjr  that  much  tbe  Imports  aow  retamed 
as  British.  CMnlttlng  bullion,  settlers'  effects  and  tea,  and 
allowing  16,000,000  ot  British  goods  credited  wrongly  to  the 
United  SUtes.  this  leaves  190.000,000  of  manufactured  goods 
from  Great  Britain,  as  against  $110,000,000  from  ths  United 
States.  This  $120,000,000  is  the  possible  target  tor  prefer* 
entlal  legislation,  and  I  think  will  approximate  the  actual 
business  situation.  Ail  things  considered,  these  figures  do 
not  place  British  trade  In  a  very  unfavorable  light,  though 
ImtHTOvement  Is  undoubtedly  possible.  I  may  say  that  the 
totals  are  complied  from  the  unclsssified  Trade  and  Naviga- 
tion Returns.  To  what  extent,  now.  Is  this  trade  In  manu- 
factures and  In  other  lines  natural  and  fixed  t  One  can  only 
answer  by  describing  condltioas. 

As  regards*  the  posslbilltiee  ot  tariff  legislation  there  may 
be  perhaps  an  inclination  to  draw  conclusions  trom  the  strik- 
ing results  of  the  German  surtax.  But  this  Is  dangerous,  for 
Germany's  economic  relations  with  Canada  are  very  different 
from  those  of  the  United  States,  her  Canadian  sales  being 
much  more  amenaUe  to  legislative  lafiuenoe. 


The  American  Tariff. 

The  United  SUte*  urifl  belns.  as  a  rule,  prohtbUive  of 
Canadian  manulaotured  Kooda,  Canada'!  lale*  to  the  United 
autei  are  upwarda  ot  nlneHenthi  raw  or  aearly  raw  ma^ 
terial.  Apart  fMm  the  producU  of  the  farm,  for»t  and 
mine,  practically  In  their  rough  itate.  druga  and  medlclna, 
whlakey,  pig  Iron,  fertilizers,  coke,  cement  and  tea,  there  are 
only  a  few  scattered  Itema  of  Importance.  The  extended  and 
Bubtle  lub^ivlalona  of  the  United  Sttles  tariff,  with  a  view 
to  aecurlng  protective  efBclency  on  particular  Itemi,  are  only 
appreciated  by  the  foreign  manufacturer  attempting  to 
develop  a  market  in  the  United  States.  That  tariff  has  been 
aptly  described  aa  a  "tricky  one."  What  can  a  Canadian 
manufacturing  jeweller  with  86  per  cent.  protecUon  do 
against  a  United  Statea  duty  oa  Jewellery  of  W  per  cent,  and 
on  enamelled  jewdlery  of  85  per  cent.T  Sole  leather  is  now 
5  per  cent.,  upper  leather,  10  pw  cent.,  hut  leather  belting 
and  footballs  40  per  cent,  leather  cases  and  pouchea  60  per 
cent,  threshing  machines  15  per  cent.,  hut  steam  engines. 
which  must  accompany  them,  30  per  cent,  (if  the  engine  is  a 
gasoline  engine  the  duty  is  45  per  cent.),  and  all  repair  parts 
45  per  cent. 

With  a  view  to  determining  the  average  rate  of  customs 
duty  levied  by  the  United  States  on  Canadian  imports  most 
writers  take  the  total  dues  collected  in  relation  to  the  bulk  of 
trade  done.  But  this  Is  a  fallacious  basts.  In  that  the  ques- 
tion here  hangs  really  not  on  the  amount  of  duty  collected, 
but  on  the  protective  or  prohibitive  efflclency  of  the  tariff. 
For  example,  the  imporUtion  of  ships  to  he  registered  In  the 
United  States  Is  prohibited  outright;  the  duty  on  carpets  Is 
roughly  76  per  cent,  which  Is  prohibitive  as  far  aa  Canada 
is  concerned;  pianos,  45  per  cent;  watch  chains,  60  per  cent.; 
machinery,  46  per  cent.;  tweeds  and  serges,  100  to  150  per 
cent,  etc.  I  have  made  up  a  list  of  somewhat  over  forty 
staple  commoddtles  produced  or  manufactured  in  both  coun- 
tries, which  one  might  expect  In  the  natural  course  of  affairs 
could  he  mOtuaUy  traded  in.  On  these  items  the  average 
United  SUtes  duty  la  44  per  cent.,  aa  against  24  per  cent 
charged  by  Canada,  which  is  probably  luflklently  typical  of 
the  relative  tariffs  of  the  two  countries  In  actual  practice. 
On  the  theory  of  Infant  Industries  one  might  have  expected 
the  percentages  to  he  reversed. 

In  tact,  the  whole  United  States  aystam  feena  conceived 


Is  protectloii.  With  k  Tlaw  to  tMUItkUac  trite  Cauda  bai 
ei'itoma  porta  of  entry  In  all  towna  of  any  Importanea 
tlirongliout  tho  county:  tlw  United  BUtea,  on  the  contrary, 
tealdu  ipaclfylai  tliat  oonanlar  ctrUleatM  aliall  accompany 
all  ahlpmenta  of  over  9100  valoe,  reoulree  that  entrleo  ha 
paaied  at  the  frontier  In  a  vary  email  nnmber  of  placea— 
vliloh  meana  alao  the  employment  of  cuatoma  brokera— a 
ayatem  caoilni  delaya  and  froanenUy  eonalderable  annoyaaca 
and  extra  expenae  to  the  Importer. 


The  Recent  NegotUtiona. 
That  after  eatabllahlns  auch  a  bish  tariff,  and  In  retnm  for 
not  levyini  a  etlll  hl(her  one,  the  United  SUtee  ahould  aak, 
aa  aha  baa  recently  done,  tor  a  atlll  lower  one  on  Canada'a 
part  can  oaly  be  deacrlhed  aa  a  reaort  to  the  policy  of  the 
bl(  atlck.  That  the  Canadian  HInlater  of  Finance  yielded 
on  a  few  connta  moat  be  explained  by  the  Tlew-  that  the 
imaller  people  ahould  humor  the  biner  one  to  aome  extant- 
after  all,  probably  a  stateamaulike  policy.  If  not  carried  too 
tar  or  reveated.  The  call  tor  a  lower  tariff  at  preient  maUnc 
Itaelt  beard  In  the  United  BUtea  will  probably  not  bear  much 
fruit  for  aeveral  yeara  yet.  It  will  then  be  time  after  Oanar 
dian  deTelopment  baa  reached  a  hl(b<r  itaze  of  Induatrlal 
maturity  for  Canada  to  oonaldor  whether  freer  trade  with 
the  United  SUtea  la  adTlaable.  At  praaant  erery  Canadian 
knows  that  a  generally  lower  tariff  agalnat  the  United  Stataa 
would  meaa  the  end  of  much  of  our  Britlab  trade  and  the 
yoUnc  of  Canadian  Induatry  to  the  charactorlatlc  speculatlre 
npa  and  downa  of  the  United  BUtea  market— a  feature  o( 
which  the  Bncllab  buyer,  too,  baa  reaaon  to  know  aomethlng. 
The  Antl'DumpIng  Act  paaaed  by  Canada  In  l»04  waa  Itaelf 
a  recognition  of  the  dealrabUlty  of  checking  tbla  Tery  reault 
According  to  tbla  Act,  dutlea  have  to  b«  paid  under  baayy 
penaltlea,  on  the  baala  of  current  pricea  In  the  exporting  coon- 
try;  and  In  case  of  a  lower  quotation  the  Oovermnent  Itaelf 
appropriate  the  difference  up  to  15  par  cent,  of  the  yalue,  pro- 
viding the  difference  la  at  leaat  7^5  per  cent  In  the  opinion 
of  the  Manager  of  the  Tariff  Department  of  the  Canadian 
llanufaoturera*  Aaaoclatlon,  thia  leglalatlon  haa  aerred  to 
cbeok  dumping  when  trade  In  the  United  SUtaa  la  good,  bat 
baa  not  been  and  could  not  toe  effactWe  when  bualnaaa  waa 
bad.  Secret  rebatea,  too,  are  irobably  not  an  uncommon 
meana  of  dodging  the  Act    But '  n  the  w4lola  It  aeema  to  hare 


pcoTfld  to  be  a  wlM  bit  of  protoottTt  iHlalttton,  otpwlaUr 
tt&Aor  ft  modoretf  tariff. 

Protection  and  Export 

Aa  rosarda  tha  nlatloa  of  Urifli  to  export  trad*  It  muat 
not  bft  torsottan  that  In  tha  oraat  of  Importwl  loodi  being 
made  into  flnlahwl  warea  and  exported*  both  tha  United 
BUtea  and  Canada  allow  a  rebate  of  M  par  cent,  of  all  dntiea 
paid.  ThU  partly  e^yilalni  how  It  li  ■omatlOMa  poMlble  to 
quota  lower  prlcea  tor  aport  than  for  home  eonanmptton.  It 
alM  explalni  whr  United  "States  tooda  are  tomoUmea  ililppad 
to  Canada  Tta  Bngland;  for  tha  Canadian  dntr  la  terted  on 
tha  price  current  in  the  country  of  aale.  aot  In  the  country  of 
origin. 

Accuracy  oi  Trade  Statiatict. 

Gomlnc  more  directly  to  the  queetlon  of  trade  In  muor 
faeturea  between  Oraat  BriUln  and  Caaada.  it  li  to  be  noted 
In  the  Arat  place  that  Canadian  trade  statletloe  need  a  great 
deal  of  ampllflcatlon  and  editing.  For  example,  large  Importa- 
tlona  of  free  goodi  are  made  through  United  States  brokers 
acUng  aa  Srltlsh  ageatf.  It  la  the  old  eittblishad  practice  of 
many  Bngllsb  boQsea  to  give  the  agency  for  Canada  a1«-ng 
with  that  of  the  United  Statet.  Fortunatriy,  the  tendam 
now  ilowly  working  towards  the  creation  of  separate  ag*. 
for  Canada.  On  the  other  hand,  large  export  sales  are  suh.  j 
by  Canada  throu^  United  Statw  e^ort  houaeo,  and  such 
exports  are  placed  to  the  credit  of  the  United  Btetes.  Some- 
times there  la  a  apeclal  reason,  sa.  for  example,  when  In  the 
case  of  cut  lumber  a  United  States  firm  will  take  the  output 
of  4>eclal  cuts  of  a  great  many  Canadian  and  domestic  mills, 
sorting  these  specialised  cuts  to  the  market  Thus,  while 
American  builders  dnnand  S*lnch,  lO-lnch,  and  IMnoh  boards. 
Bngllsh'  architects  call  for  7-inch.  9-inch,  and  11-lnch  cuts,  and 
only  in  thla  way  could  such  orders  be  flUed  conveniently. 


United  States  Advertising. 

That  preralllng  tastes  in  Europe  and  America  are  different 
needs  no  argument.  Outlook  on  life  and  ways  of  living  are 
not  the  same.  United  States  industries  have,  therefore,  an 
initial  adTsntage  In  catering  to  their  own  continent,  espe- 
cially when  aided  by  the  greatest  maaU  for  advertising  of 
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■pMUatlw  and  oonlttN  otuknoUrUUe  of  aoj  eoantry  or  uy 
tlsM.  BndaBd  Mote  Into  Canadt  mon  BUiUt  and  prajar- 
books  tlian  tha  Ualtod  BUtao,  but  tar  ttwer  parlodlcala.  On 
oatalognaa  Canada  larlaa  a  enatoma  dntr  «<  IB  par  ctnt,  but 
maa7  Unltad  SUtaa  booaaa  fet  caUlocna^ubvtltntaa  in  tm 
In  Um  form  of  mafatlno  adTartlMmanta:  and  tbo  annaatlon 
baa  baan  tnada  to  tba  AfinlaUr  of  Ptnance  that  tbe  unoanat 
and  altof«tb«r  nnlque  ittaatlon  of  Uteratnre  and  adrtrtlaa- 
m«nU  balng  bound  tv  togatdiar  ahould  ba  mtt  by  a  tpaclfle 
duty  per  poond  on  forelgr  perlodlcata.  Tb«  ezporlment  li 
worth  tbe  trial,  not  akme  bacanae  of  thli  one  point,  but  alio 
(one  mar  aay  It  without  dlvespact)  bacanae  tbe  Uulted  Btfttaa 
macaatnea  fiood  the  public  mind  with  a  glorlflcatlon  of  their 
own  country*  and,  more  or  lesa  often,  with  a  dlaparagement  of 
peoj^e  and  thlngi  not  Amerlcaa. 

Character  ol  New  World  Demand. 
Of  the  new-world  cltlien  It  can  be  aald  he  la  often  con* 
tinted  wltb  tesa  ■nbatantlal  goode  than  the  Engllshmaa; 
tMnka  mnob  of  neat  appearance  and  lovea  change.  Wttneea 
the,  at  timea,  amoalng  eztremea  of  the  American  ihoe,  the 
llghtneai  of  carpenter's  toola  (proibably  becauie  the  American 
carpenter  worlu  more  oq  soft  woode),  blcrcles,  automoMIee, 
bran  gooda,  jewellerr.  etc.  The  atytea  in  trarelling  bagi 
bare  run  the  gamut  of  half  a  doxen  colon  and  a  itlll  greater 
number  of  abides  and  alaas,  while  the  iKngllehmati  haa  stood 
by  bis  eiaentlally  satlafactory  tax  or  brown  bag.  The  etreaa 
of  competition,  tbe  deilre  to  cs^f'h  the  conaumer'e  eye  and  to 
extend  ealea  drive  the  American  manufacturer  on.  A  faddy 
market  may  ibe  expenaiTe;  aa  Americana  aay,  it  may  "come 
high"  and  be  econonricaUy  wrong,  but  It  m«ani  a  monopoly 
for  the  local  manufacturer.  It  li  not  neceeaarlly  a  queatlon 
of  quality,  but  of  aomething  elae.  New  devices,  new  processes 
perhiyw  break  up  old  connections,  and  the  high  cost  of  labor 
places  the  mannfactnrera  of  both  Canada  and  the  United 
States  In  the  same  boat  as  regarde  their  Interest  in  mechanical 
appllancea.  The  frequent  discarding  of  the  old  ?y  United 
States  industry  may  at  times  fall  into  prodigality;  and  in 
sny  event  U  Increases  overhead  expenses  ai  compared  with 
Canada,  and  still  more  so  with  Bngland. 

Conditions  ol  Market  Supply. 
Soma  of  the  drcnmstancea  under  which  goods  reach  the 
consumer  through  the  great  expanaea  of  Amerka  have  an  In- 
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portut  iBflanc*.  For  txamplt,  tht  matt  ramot*  rural 
jawflUir  mtr  handle  «  WaltbuB  or  u  Elvla  or  a  ffwlw 
watch,  and  throngh  the  one  make  he  wlecta  can  allow  hti 
patron  to  chooae  from  120  or  more  claHea  or  irades.  No 
British  watch-houie  can  offer  more  than  a  fraction  of  thli 
range*  It  U  not  neoeeeary  to  nek  tor  explanations  from  the 
Instructive  history  of  the  British  watch-trsde.  Here  the 
preference  of  the  country  Jeweller  is  decided  not  necessarily 
by  a  question  of  quality  hut  of  eaee  In  doing  business.  He  can 
latlsfy  almost  any  demaad  by  the  one  catalogue  and  a  letter 
or  a  wire  to  the  one  address.  It  Ifi  a  condition  created  by 
extern^  drcumsUnces  and  foatereri  by  adTerttoaments  and 
by  repeated  and  effective  "drumm.ng.'  The  wide  range  In 
styles  of  shoes,  half-slzea  In  unde-  clothing,  etc.,  etc.,  help  In 
the  same  direction  as  does  the  fact  that  United  SUtet*  qnotap 
tlons  are  always  In  dollars  and  cent*.  The  more  frequent 
use  of  mercantile  and  other  agencies  for  reports  on  the  finan- 
cial reliability  of  honset,  and  greater  elaatlclty  of  rr'^dlt  are 
also  characteristic  of  United  SUtes  (business  dealln  This 
is  of  particular  importance,  looking  to  Mie  Ineeptloi  t  busi- 
ness relations.  Thus  American  Industry  adapta  ItseU  to,  and 
grows  with,  the  country,  and  eventually  Is  bard  to  dislodge. 
Imperial  penny  pontage,  which  Canada  arranged  for  in  1898 
through  the  splendid  work  of  Sir  William  Hulock,  has  proved 
a  distinct  aid  to  communications  with  Great  Britain,  as  has 
alao  the  later  lowering  of  the  iWBtage  on  British  magaslnes- 
If  low  cable  rates  could  be  secured  it  would  be  a  stilt  more 
important  aid  In  holding  British  trade  connections.  80  tii> 
flniteir  important  to  business  is  a  low  cable  tariff  that  the 
whrie  caole  situation  should  be  given  special  study  by  Oreat 
BrlUln. 


Importance  of  Warehouse  Facilities. 

Bnt  no  degree  of  Improved  communications  can  alone  conn- 
terbalance  geographical  remoteness.  Quick  deliveries,  quick 
repairs  from  stock  of  adjustable  parts  mean  well-«auiwed 
local  sngiply  houses  at  strategic  points.  Thus  far  BrltlsU 
manafaeturers  have  had  their  eyes  on  too  many  markets  to 
BpecialiTie  on  the  scattered  and  divided  Canadian  demand. 
But  the  litnation  takes  on  a  different  aspect  when  it  Is  noted 
that  if  business  methods  mean  anything,  an  effort  for  Canada's 
business  is  at  the  same  time  an  effort  for  greater  trade  over 
all  North  America. 
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The  Nccdi  of  th«  Moment. 
Tlu  Urn  tmouiu  ot  Brltlah  wpltol  wnt  rurlr  to  Caa- 
«4t  art  tnauentir  pointed  to  u  a  rnoana  of  lecurlni  tuilnwa 
lor  Orut  Briuin.  But  tli«  treat  talk  of  ttwe  Inreatmesta 
■0  Into  public  aoetlrltlea  and  rallwar  and  Ind'iatrlal  bonda, 
eonvaratlTeIr  Uttia  Into  Induatrlal  atocka,  vMcb  earrr  tbe 
tachnleal  manaiemant  Tbe  number  o(  caaaa  «<iere  Canadian 
(aet  rtea  are  In  cbarge  ot  Brltlab  manacera  and  3rltlab  toro- 
men  li  remarkably  amalL  From  an  InreMliatlon  recently 
made  br  TJte  Jfonetorv  Ti-mt*  of  Toronto  Brltlab  Inreotmenta 
In  Oanjda  dnrtni  tbe  paat  Ove  yeara  toul  up  to  leos.OOO.OM, 
ot  wblob  only  111,600,000  were  of  a  apecllloally  Induatrlal 
nature.  On  tbe  otber  band  tbe  United  SUtea,  tbe  aame 
Journal  eatlmatea.  baa  InTwted  at  preaeut  aome  M7t,000,000, 
only  a  oomparatliely  amall  amount  ot  wblcb  baa  been  placed 
In  public  aecurltlea.  Tbe  fluree,  aa  (Iven,  are  aa  tollowe: 
BrltiiA  /atieiXnenti  <■  CaMda  daWnv  port  <ve  naara: 

Canadian  bank  abarea  purcbaaad ILIM.OOO 

iBTeatmenta  wltb  loan  and  mortsage  com- 

panlea    »,71»,774 

Brltlab  Inouranee  companlea'  Inyeatmenta      •,731.74i 

Municipal  bonda  aold  prlrately 13,000,000 

Induatrlal  inreetmenta  li,E0O,0OO 

Land  and  timber  InTeatmenti 19,000,000 

Mining  InTeatmente  56,315,500 

Canadian  public  flotatlona  In  London 481,061,866 


8605,458362 
Pretent  Vnitti  Stotea  /aVMtaimX  <»   Janata; 

176  Comvanlea,  ayerace  capital  8600,000  .8106.000,000 
United  Statea  Inreatmenta  In  B.  C.  mlUa 

and  timber 68,000,000 

United  Statea  inveatineuta  in  B.  C.  mlneo      60,000,000 

Land  dealB,  Alberta,  etc 80,000,000 

United  Statea  inreatmenta,  lumber  and 

mlnaa  In  AlberU   6,000,000 

Packing  planta    6,000,000 

Implement  distributing  bouaaa 64175,000 

Land  deala,  Brltlab  Columbia    iK»fim 

Municipal  bonda,  aold  prlyataly K,OM,000 

8878,076,000 
U 


ThtM  IfBMS  oaDr  lUutrat*  wb-xt  U  a  mftttor  o(  eonmn 
knowMc*  IB  Caaad»-«h«t  la  oontrMt  with  Brittik  caplUl 
a*  frwt  talk  of  UBlta<  atatat  Mpltal  tatan  tta  oovatrr  u 
kraaeh  £ut«rl«a  ud  othar  ^atrlgbt  Indwtrtol  laTMtmmM. 
With  ■oparlntMidM  ta  and  forMDw  trom  tha  Ualtad  Mataa  It 
la  Bot  aanprlalni  thtit  BacUah  traTatlen  and  pooda  baTt  offaa 
a  poor  ebaaee  ot  a  markat  Wbatorar  faoH  maj  ba  found 
with  ottlaana  of  tiia  Amarlcu  RapobUe  thay  ean  naror 
ba  aeenaad  of  iioballaf  In  th«  pacttltu  '.Irtnaa  of  Amarleaa 
Idaaa,  madkod*,  maa  anri  InduatrUl  proanata.  It  la  vorthy  of 
ramark  that  of  tha  raoant  Praaldaata  ot  tha  Oaaadlan  Mana- 
lutnrara  AawelaUon  thraa  wara  haada  of  branehaa  of  Usltad 
Btaitaa  bonoaa;  bnt  In  tbaoa  oaaaa  It  naad  kardlr  ba  MM  tkar 
wara  ooaa  tha  laaa  Canadlab 


Trade  Acenta. 
Of  tba  tnflvanea  of  tha  aatlonaUtlao  ol  tha  naw  aattlara  In 
tha  Watt  And  alaawhare  It  la  too  aoon  to  ipoak.  With  aotnal 
trada  oondltlou  and  proipaeta  tha  CnUad  Stataa  kaioo  la 
ramarkablr  otooa  toaeh  by  nawapavar  oorraapondanta  ahd  by 
maaaa  of  Conanla  looatad  In  tha  ehlaf  towns  th.  oafhoat  tha 
eonntry  and  maUng  traqnant  raporta  to  Waablncton.  At 
praoont  thara  ara  no  laaa  than  7(  Ualtad  Stataa  Oonaala  and 
OonottUr  Aganta  aa  afloat  one  Brltlah  Trada  Commlasloaar 
located  at  Montreal,  with  a  few  trade  oorraapondanta.  who, 
I  think.  Mr.  Richard  Orlfs,  the  able  Brltlah  Trada  Oommlt- 
^sloner,  would  acree  ara  hardly  to  ba  oomiiarad  with  the 
Oonaula.  It  would  ahM  aaam  aa  If  Canada  ahonld  take  a  leaf 
from  the  UoKad  Stataa  and  definitely  daralop  a  trmda  oonaular 
ayatem  the  beclnnlnga  of  which  are  seen  to-day  In  tha  Canar 
dlan  trade  acanto.  and  aa  Wuhlnvtr-  ,2oaa,  oollaet  the  Inci- 
dental espenaea  aa  faaa  from  the  forelsn  eiportera.  In 
addition  to  belni  a  trada  acanoy,  the  oonanlar  ayatem,  by  <ti 
adTlcea  and  by  the  fees  It  reqnlrea  of  exportera,  drea  a  cer- 
tain amount  of  additional  direct  protection,  while  It  aerraa 
also  aa  a  medium  for  checking  cuatoma'  underraln^ona. 

Tranaportation  Routea. 
Behind  theae  and  other  Influencea  stands  the  probl«n  of 
transportation.    New  Tork  to  Toronto  or  to  Montreal,  St  Paul 
to  Winnipeg.  Seattle  to  yanoouver  ara  bat  orar-nlgbt  runs. 
The  Urerpool  merchant  ahlpa  to  Canada  by  four  routea:— 

1.  To  Halifax  (2442  mllea).  or  Montreal  (2,800  mllea). 
thence  rail,  or  from  Montreal  rlrer  ateamer  to  head 
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t  On**.  Irtn  To  ▼uaenTtr  kj  tWi  mu  to  MM 
BilMi  tUM  m^nt  mr  tnlfM  I  W  It  dtfl  to 
Moatnol,  tfeoBoo  14  to  M  dvo  to  Tuooanr. 

I.  ▼!>  MnlM  to  VUMonr  br  tki  TtkautopM  mto 
(IM  mllM),  MTOOI  tba  poBlDODlO  (i,KC  mllM),  M 
totfiayi. 

1.  Tto  tkt  lOM  (IMM  BllM),  TO  to  M  d*n. 

«.  Br  tru«  otooaoi  tte  tko  Hon  (1<,I1T  mllto),  TO 
toMAv*. 
rroB  Tueomor  lolud  tko  dUtrtbntloB  lo  br'nlL 


How  Rate*  ore  PIxod. 

Tkroiwk  ritM  tram  botk  Doottra  Coaod*  u4  Bonpo  an 
lOTornod  br  thoM  tI«  tbo  aooc  Tbta  nttr  oompotltloa,  to 
whieb  tottnlT  tba  MozloM  nnto  boo  boon  oUod,  boo  boon 
dlotoAlu  t«  oilotlBt  trsdo.  It  tbo  Ponom*  projoet  lo  iiio- 
coootal  tbo  roonlto  mar  bo  otlU  mora  martod.  Ono  mo;  bo 
pordonod  for  ottCEOOtlo<  a  doubt  ao  to  tbo  ponnanont  eoa- 
morala:  tooolbllltr  of  a  oanal  aeraoa  a  daniorano  oartbqiiako 
bolt,  tbo  appraaob  to  wbteb  moraoror,  on  tbo  Atbintle  aldo  at 
loaot,  lo  laid  to  bo  otaood  to  oalllnf  Toooalo.  Panama  la  alao 
1,000  miloo  tartkor  oontk  iban  tko  Tobnantopec  line.  Already 
oblpmonto  tram  Bootom  Canada  to  Brltlob  Cclumbla  are  oont 
Tla  Mexico  almply  boeauio  tklo  ronto  lo  at  tlmeo  able  to 
asdorbld  the  all-rail  ranto.  Bnt  It  tklo  raHat  to  Baotern  Can- 
ada lo  to  bo  ponnanont  It  moot  bo  eondltlonal  on  tbo  tooooIo 
ooonrlnt  rotvm  oarfooo  to  Bnfllob  porta,  tbenoo  troob  oneo 
book  to  Canada.  A  poller  of  dWertlni  Canadian  oiporta  tram 
Oroat  Britain  to  tko  United  Stoteo  would  tkoo  oorloaolT 
mllltato  agalnat  the  oucoeaa  of  tbla  new  and  Important  oom- 
merolal  dorolopoaont  Certainly  In  improrlnc  Canadian  ibtp- 
plnt  tacUltleo  Brltlob  trade  kaa  been  and  la  wortk  uinck  to 


Shipment!  via  Chicago. 

It  may  bo  oald  tkat  for  frolgkt  traffle  tor  Weotem  Canada 
tkera  la  cloee  competition  between  Canadian  Unea  and  llnoo 
▼la  and  from  Cbleaco.  Aa  lo  to  be  ezpeetod  In  a  now 
eonntry  tbo  rate  iper  ton  per  mile  lo  oomowbat  blgber  on  mano- 
faetnreo  and  morabandtoe  In  Canada  than  In  tbo  United  Statoo. 
Tbo  Manager  of  the  Tra^taportatlon  Department  of  tbe  Cana- 
dian Mannfactnraro'  Aaoodatlon  eotlmateo  tbat  probably  15 
per  cent  of  Baatem  Canada'i  ibipmento  to  tbo  Canadian  Weet 

U 


■0  la  bMMI  tU  Clilotjo  ■  ptremtaf*  thAt  will  donMlan 
l«w«r  wlwn  th«  CtidUn  Northtrn  u4  tb<  QnnA  Tnmk 
PmI^-'  nllwft7>  kr«  ooBplttad.  Hart  tt  ihonld  bt  mmtionW 
pmaptB«M  of  dtllTtry  or  "••oltMr  o(  wnrte«,"  m  It  li 
aalM,  It  ott»  u  Important  m  •  taTorabl*  fnlfht  rat*:  tor 
•tUBpk,  in  tht  d*UT«r7  of  Ontorlo  troob  fnitt  In  Manltottft, 
•to.  To  ooBpotlUr*  polDti  Id  WMtorn  CaD«dn  tb«  rmt*  from 
Obtenfo  H  anally  aomowbat  lower  tbak  2rom  Baatam  Canada, 
to  noa-eonpottng  polnta  proportlonataly  bljjbor.  For  tbrongh 
aarload  ablpmanta  from  Cbloaco  to  tba  Aulflc  tba  frtator 
Indnatrial  ipacUUiatlon  of  United  Statia  manufaetar*  and 
tba  larger  alia  of  Unltad  Stataa  warabouaaa  on  tb«  ooaat 
admit  often  of  oloaar  ratea  tban  tboar  qnoted  from  oompatlnC 
polnta  la  Canada.  Jnat  how  tbaaa  dlfferentlala  affaet  trado  li 
onl7  known  faliy  to  tboaa  dtraetly  ooncomad.  In  tbo  «aaa  of 
traa  looda  tbty  obrlonaly  eonnt  baavllr;  and  maan  mora  with 
tooda  of  low  apoelfle  vahia  tban  witb  gooda  of  blgbar  ralva. 
Partlenlarly  In  tba  former  eaae  a  differanea  In  fralibt  cbargo 
may  eouTtrt  a  profit  Into  a  looa. 


Rntea  to  Eastern  Canada. 

From  Qreat  Britain  and  Continental  porta  to  Ontario  and 
■aatem  Canada  tbrougb  ratea  are  arrWed  at  by  adding  tba 
ocean  ratea  aa  fixed  br  tbe  Nortb  Atlantic  Frelgbt  CoDterenea 
to  wbat  are  known  ai  "  import"  ratea,  theae  ratea  being  aomo- 
wbat  lower  tban  tbe  domeatic  ratea  from  tbe  aaaboard.  And 
aa  regarda  tbe  "  Import "  rail  ratea  tbay  are  a  matter  of  agree- 
ment between  tbe  llnea  operating  from  Canadian  and  Baatem 
United  Statea  Atlantic  porta. 


Rates  to  Western  Canada. 

To  polnti  W^*'     *  Port  Artbur,  tbat  la  Weet  of  the  Qreat 
Lakei  to  the  iHKlal  through  freight  ratea  are  pub- 

Itahed  from  E;  bate  ratea  ar«  alao  fl»d  hj  the  North 

Atlantic  Frelgh.  .jDference,  and  there  has  been  a  gradual 
increaie  In  aome  of  them  In  the  laat  jear  or  two.  To  lome 
extent  thejr  are  governed  by  competition  via  United  Statea 
routes.*  It  may  be  lald  that  any  Increar?  m  through  ratea  to 
the  Canadian  Interior  operates  to  that  extent  adversely  to 
British  and  favorably  to  United  .'tates  freight. 


TImPk 


3HI  •«*  ■  mv    OtMributlni  Ctntn. 


Wtth  tki  tMfttB  e    th4  Or*    4  TniBli  PMlfle  t    <  tb« 

fliffMltn  H^  a  ftallm^,  »•«  under  00  -JtnuUoB,  \  >  thf 
PmIIo  Omw  u«  ^i<riae  i)ta|v>-  wlU  \ttmmm*  %  nort  u4  owro 
ImportAftt  ritatlBfc   cvatre  for  <"»    ^     Bros  bow  Buro- 

po«&  tT\4fi  vtM  rl'  (tt-  ftMi  lo  Vftncou<'tr  art  lowar  tbui 
thooo  tfln>(  I.  mn  V  'tdr>  It  noftni  '  «>w  uid  Importiint 
probUino  for  U9  b^oMiri  t,m  ^lalMi.  It  mMH  tbot  ftlroftdy 
Couda  ^  4ITM04  ^k**  ^  Matf  Wto  tbno  suto— otat.  v 


■S4  00^"-  ;  tto  em^ 
(ralffht  «t  »«#>•  bittfe  .Ml 
wmnrW  u,    1%c    --««* 

ttOW  Mc<&#r  erdffet  w 
•prii       4p.  at  '  »^ 

itflOi     t  polAto    ^  > 

vhon  tkoro  la  sAf>  ^^• 


it^  MO  »«*  tvoak,  •  atatral  ion*  whtri 
«  Ikirffei  iKDd  are  Ui«  objoeta  of  kaoa 
'  li  /i'  eloaad  thoro.  Protactod  br 
n«u  tntfuatrlM  nay  bo  oxpootod  to 
^*f  aro  alrtidr  oprlnglBf  np,  at 
rr  nt  the  boad  of  tbo  Oroat  lakoo 
ir»tv    (MWar. 


Great  Problem. 


Tbua  to  kflcp  'te  it>  jDkio  eootentodlr  united  la  ona  of 
tha  groat  raaaoai  \j  pU&a  art  bolnc  oarefuUr  atudlad  for 
ImproTlDi  tbo  ea»..li  to  the  b««d  of  tbo  Oroat  Lakoo,  for 
buUdlof  a  railway  troni  Hudoon  ^  Bay  to  Winnipeg  (to  make 
offootlTo  tbe  Hudaon'i  Bay  rout<  to  Bngland),  for  local  water- 
waya  In  tbe  great  prairie  ecu  v,  and  for  aapportlng  fr60b 
railway  conneetlon>:  between  tbe  Paclflo  and  the  Interior. 
That  there  ta  no  thne  for  delay  la  evident  from  the  fact  that 
while  In  1890  there  were  three  United  Btataa  railway  llnea 
croaalng  tbe  borndary  weot  of  Lake  Sttperlor,  t(>4ay  llnea 
eroaa  at  over  a  doaen  polnta.  Many  ITnlted  Statea  atub  Itnea, 
moreoTer,  run  up  to  the  border,  and  with  little  additional  coat 
could  be  extended  to  tap  any  given  locality.  Aa  railway  men 
know,  local  llnea  of  thla  claaa  are  lubjeet  to  much  lower  eoeta 
of  tranaportatlon  'ban  the  main  llnea  of  a  great  lyatem.  And 
It,  In  order  to  lecure  return  cargoea.  United  Statea  railway 
and  other  Intereata  ahould  find  It  neceaaary  to  lecure  control 
of  a  certain  number  of  newipapera  and  Inaugurate  In  this  way 
or  otherwise  a  campaign  for  tariff  modlfleations,  the  situation 
might  become  more  than  Interesting.  So  often  the  real  mov- 
ing force  behind  political  camipalgna  Is  hidden.  It  is  luch 
conditions  and  poaalbllltlea  that  make  the  tariff  problem  of 
Canada  so  overwhelmlntly  Important. 
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Th«  Importanc*  of  Shipping  FmUHm. 

nrwigk  kw  i»lm«l«  ahlwlBt  iMlimM,  u4  akM  kr  tkt 
fr«f«rmll«l  terlt.  Oraat  BHUte  kM  mv  tta  Mg  aM  •!  Ik* 
tkrovfk  w«M*ra  «0Mt  trU*.  WItkMt  Hit  pffilHrmw  tlM 
0«u«Ub  PMUa  KaIIwu  «o«M  kt  aUt  to  IwMto  ftwnK<^ 
•bly  Bort  of  this  tndi  orlglBfttlBg  li  MMliim  OssKte  UU 
It  4eM  kk  pnatBt  la  otHtr  wor4i.  It  tka  prvteme*  wh  !•■■ 
Urongh  C«udlftB  frtlgbt  rata  eovld  b«  htgktr.  Tarlt  u4 
fnlght  ratM  an  thna  ladlMolnbly  ooaaaetad.  Aaothar  llh» 
trattoB  o(  tht  praetloal  Idtatlty  of  fnlghta  aad  euatoBi  tar^ 
la  lh«  worklag  o(  the  rrtaeta  trtaty.  Tba  Urlf  radaeUoM 
aadar  thla  troatr  apply  oaly  ^  ■hlpmaata  mkda  from  Araaaa 
or  via  Oroat  Britain  dlroct  to  •  Canadian  port  With  Mt  ono 
llBO  of  itoaaora  rannlag  botm  i  rranM  and  Canada  thla 
ahlpplai  bocooMO  mora  O'  \m»  of  a  moBopoly;  and  wkoB 
advaaeoi  la  freight  ratM  wtro  mad*  laat  aprlng  tt  was 
olalatd  that  thi  Ineroaaw  ^ora  mad*  poaalblo  by  th«  Froaeh 
profinaco  which  the;  to  that  ntont  rnSucod.  I  am  adrloatf 
that  tht  old  ratta  ban  nov  bMn  rtttortd.  Not  baring  ttta»> 
•hip  oonnaetlon  with  tht  Paelfle  eoaat  tht  Frtneh  art  ataaoal 
eaehidod  from  that  tradt.  Shoald  at  any  ttao  tho  Brltlah 
profartuct  bt  eonflnod  to  ahlpmonta  dlroet  to  Canadian  porta, 
aa  tht  Canadian  Marltlmt  Boarda  of  Trado  dtalrt.  It  la  to  bt 
taptcttd  that  tht  oetan  ittamahlp  oompanlta  wonld  tadtaTor 
to  atcura  a  thart  of  tht  prtftrtnct  by  advanelng  tlitir  lattg 
nnltit  ittch  ratta  wart  flztd  btforthaad  and  rlgorovaly  toft* 
trolltd  by  Inttmatlonal  agrttntnt 

From  thit  brttf  mrrty  otrtaln  eonehnlna  with  rtgard  to 
tht  preftrtnoi  can  bt  drawn ; 

1.  A  ilmplt  tariff  modlflcation  may  not  bt  tfftotlrt  vnltai 
It  appliaa  to  eatta  and  condltlona  admitting  of  avootaa.  Aa 
yt«  tht  poweii  of  the  preftnntlal  tariff  han  not  bttn  ttatad 
oat.  Tht  preference  li  not  merely  Canadian;  It  la  ImptrlaL 
Aa  It  li  It  baa  ctrtalnly  dlTtrttd  oonaldtrablt  tradt  In  aoma 
llntt  to  Ortat  Britain,  battrened  Brltlah  tradt  In  othtr  llnta 
and  bttu  a  big  Inflntnet  la  arooalng  Brltlah  manntaotortra  to 
tht  condltlona  of  tht  Canadian  marktt  It  may  mtan  mueh 
mort  It  It  li  rtallitd  that  an  effort  for  Canada'i  market  la  aa 
effort  for  North  America. 

1.  Tht  problem  of  trauaportatlon  (railway,  ittamahlp,  pott 
and  cable)  and  the  related  oneo  of  (rot  harbora,  and  grtattr 
British  warthottit  faclUtlta  In  Canada  dtmand  mneh  mort 
attention. 
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I.  rrtlgfct  ratM  «n  li  frwtto*  u 
put  ftfewioois  tarUk. 
4.  PrvMst  Irate  lUtJtUM  an  Dot 


iMvortMit  ■■«  IfttH/*! 

to  d'«itoM  001^ 


1.  Th«  prafwntlal  Urlff  hH  proljkbly  k^  MMk  to  «e  wttti 
tlM  tzptnaloB  In  Cuudlui  tlilpplsc. 

An  ImptHal  ButlnvM  G^mmlwlon  M«cttMry. 

An  liiTMtlgatloa  of  tboot  oondltloac  la  dotlnblo.  '!%• 
rmalto  ohould  b«  an  Inraluabto  gutdo  for  all  parta  of  tht 
Boftlrt  In  ragard  to  tha  poaalbllUlaa  of  froa-trada,  prataranoa 
u»d  pretoetlon.  Only  a  aritomaiUe,  rlgoroua  pnrauU  of  avok 
U  lavaatmtloB  will  ba  abla  to  glTa  IntallHant  dlraetlott  to 
tbooa  at  tba  balm.  If  *h*  pratarantlal  oTatou  li  good  aa 
attampt  ahoald  ba  nuda  to  Uko  adTaatafa  of  It  and  t:  pra> 
•arra  It;  If  It  li  a  mare  aantlmantal  affnaton— "tba  wondar  of 
an  boar  "— tbla  aboaM  ba  dlaoorarad.  In  abort,  wbat  part  It 
ean  plaj  In  lntar-lmp«r*al  relatlooa  abould  ba  told  by  a  body 
"■boaa  Jndiment  wo  ran  reapact.  Otbarwlaa  what  might  hava 
baan  a  grant  imparlai  oot^alTo  forea  may  grttdually  apasd 
ttaalf  and  ba  loat  Bran  a  Brltlab  political  party  waddad  to 
fra«-trada  can  ba  expeotad  to  IsTaatlgato  tba  onaatlon  with  tbo 
objaot  of  tbrowlng  light  on  condltlona  not  adaquatoly  nBd«r> 
Btood,  eondlttona  that  keap  aantbnaot  nnenllgbtonad  and  par- 
tnrbad.  I  ballara  that  tha  Uma  la  onKntvna  for  Oraat  BrlUln 
dlractly  or  through  the  Cokinlal  Confaranoa.  to  appoint  an 
Imparlai  Bualnaaa  Commlaalon  to  loYeatlgata  tha  wbola  aolh 
jaet  Not  that  wa  ara  at  tha  parting  of  tha  wayi*  tbtfngh  la 
tha  light  of  raeant  tariff  ehangea  It  aaoma  almott  ilka  it  Lat 
that  ba  aa  tt  may.  for  tba  canaa  of  Imparlai  eonaolldatloa, 
whatoTar  conoloatona  auoh  a  body  might  coma  to,  tha  ataelda- 
tlon  of  Imperial  trade  condltlona,  ralatlona  and  poaalbllUlaa 
alone  would  be  Inralnable.* 

In  tbe  meantime  It  aurely  tMhoorea  Canadt  to  hold  to  tha 
path  ahe  baa  been  following,  to  continue  to  derelop  trada 
oaA  and  weat,  and  keep  h«r  laduatry  aa  fraa  aa  poaalbla  from 
tbe  Influence  of  the  fluctuating  trade  condltlona  and  unoertala 
laglalatton  In  tbe  United  Statea.  Tbe  economic  luocaaa  of  tha 
preaent  tariff,  and  the  unprecedented  proaparlty  of  igrloul* 


*On  motion  of  Blr  Wilfrid  Laurlcr  the  recant  C  <lonlal  Con- 
feruiM  Mrr««4   to   tha   appolntmant    of  IraperUl  Trud*  CommH- 
elon,  and  the  Brltlah  Houh  of  Commoui  Iim  since  made  pr 
TlalMi   for  It 

u 


tura)  Canada,  no  one  lerlouily  queationa.  While  being  cour* 
teoui  in  every  respect  to  her  great  neighbor,  Canada  can 
afford  to  go  slow  In  acceding  to  any  proposals  for  tariff  trad- 
ing. The  time  has  gone  by,  and,  we  may  also  say,  has  not 
yet  arrived,  for  any  other  attitude. 
TonotA,  Wt^taAtr,  ISU. 
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